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Good morning ladies and gentlemen.  I would like to stress from the outset that the Food and Drink Federation (FDF) supports the role that renewable energy from agricultural sources can play in tackling climate change and fuel security.  

In launching our Five-fold Environmental Ambition last October, FDF agreed that climate change is arguably the biggest single challenge facing mankind and the planet. We urged everyone to play their full part in rising to the challenge - the public sector, energy suppliers, industry and private individuals alike.  To play a full part in tackling climate change FDF committed to an industry-wide target to reduce CO2 emissions by 20% by 2010 against a 1990 baseline.  Furthermore, to send a clear message nationally and to the international business community about the urgency of the problem, FDF committed to going further still in the medium term by aspiring to achieve a 30% reduction in CO2 emissions by 2020 compared to 1990.  

Tackling climate change is therefore recognised as an important challenge by FDF warranting priority treatment.  However, policy makers should not seek to solve one big challenge by potentially creating another difficult challenge. 

My point is, food is an essential for life.  Its production by food and drink manufacturers is tied to the availability of agricultural raw materials which is turn is tied to land.  It follows that any policy which places increased demands on agricultural land or agricultural raw materials will inevitably hold the potential for conflict with food production.  It follows that any policy that significantly reduces the availability of agricultural supplies will inevitably hold the potential for conflict with food production.  

That is why it is incumbent upon policy makers to ensure that they fully embrace better regulation principles when making policy proposals which hold the potential for conflict with agricultural raw materials. That is why it is so important that policy makers undertake impact assessments when making policy proposals which hold the potential for conflict with agricultural raw materials.
We are living in a very different world from two decades ago when there were grain mountains, butter mountains, wine lakes and world food stocks were high.  Now more than ever we have the challenge of increasing global demand for food from emerging economies.  Now, more than ever we have, due to climate, change the challenge of greater vagaries in weather patterns and, with it, the risk of drought or flooding both of which bring their own problems for global agricultural raw material supplies.  So now, more than ever, we need policy makers to take care about the impacts of what they are proposing.  
But if you take two big EU policy proposals with the potential to impact upon agricultural raw materials at a time of low global food stocks we find in both instances that robust impact assessments have not been carried out. One is EU biofuels policy, the focus of today’s discussion.  The other, concerns plant protection products.  Both have laudable aims.  But both are being proposed, when agricultural raw materials are in short supply due to structural problems. Furthermore, both have the potential, unless managed with care, to exacerbate the problem in the medium term.   
EU biofuels’ polices create demand for agricultural raw materials which, as I have said, have the potential conflict with food supplies and consumer prices.  At the same time, EU proposals on plant protection products have the potential to reduce agricultural raw material supplies.  Indeed the UK Government has estimated that they could reduce arable yields by 20 to 30%.   So as the incorporation of biofuels into transport fuel grows and yields start to fall, where will that leave the food and drink industry and consumers?  
As such, it is a FDF priority to ensure that EU and national policies formulated to increase renewable energy are managed in a way which avoids distorting the availability of agricultural raw materials for food and animal feed.  The 2007 EU Spring Council, in adopting a 10% mandatory target of biofuels for the incorporation into transport fuel, imposed two important caveats on the European Commission.  Firstly, that the 10% binding target should be “subject to production being sustainable” and secondly that “second generation biofuels should become commercially available”.  FDF is concerned that neither of these caveats were fully met in the draft Renewable Energy Directive published by the Commission in January 2008.  

Firstly, it is difficult to see how the environmental sustainability criteria proposed in the draft Directive can work effectively in practice to ensure the sustainable production of biofuels.  Furthermore, the Commission in the preamble to the Directive rejects the Council’s caveat on second generation biofuels becoming commercially available on the grounds that it is “inappropriate” due to a need for certainty for biofuel investors.   What about certainty for food manufacturers and consumers? 
FDF is therefore generally welcoming of the European Parliament’s Industry, Research and Energy Committee’s compromise position of 11 September 2008 as it seems to take into account these two important caveats.  Not least because the Committee has agreed that there should be an interim binding target of 5% for energy from renewable sources in road transport by 2015.  And at least 20% of this should come from non-food sources. Furthermore, it has proposed that there should be a review in 2012 informed by an impact assessment from the European Commission which takes into account, in particular, consequences for food security, biodiversity and greenhouse gas emissions as well as the commercial availability of advanced technologies, before proceeding with a binding target of 10% for energy from renewable sources in road transport by 2020.  In addition, at least 40-50% of this must be met by advanced technologies, fro example second generation biofuels.  

This position will be voted on by the whole of the European Parliament in December 2008.  It is reassuring that policy makers have found a potential way through which could avoid the potential head on conflict between food and fuel, a way to achieve the original policy objectives in a managed and more considered way.  Let’s hope that they can now do the same for plant protection products too. 
Thank you.
